


Our Creed     There is a destiny that makes us brothers;

   None goes his way alone;

   All that we send into the lives of others

   Comes back into our own.
Edwin Markham 
circa 1939
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Our Mission

To improve the 

quality of life for 

our members.

When you chose Modern Woodmen to help you meet your ! nancial 
goals, you selected a fraternal organization that is there for you in good 
times and bad times. 2008 presented many events in which we lived up 
to this promise. 

We were there for families who lost loved ones during the year and 
turned to Modern Woodmen to provide a death bene! t. And we were 
there for thousands of members who are living their retirement dreams 
with payouts from their Modern Woodmen annuities. In 2008 we paid 
$570 million in life insurance and annuity bene! ts to members and their 
families just like we promised. 

We were there for members whose lives were turned upside down 
by tornadoes, hurricanes and " oods that occurred during the year. 
As a fraternal organization, we rallied members in the a# ected areas 
to help their neighbors in need by raising money and donating many 
needed supplies. 

And we were there to help members weather the economic downturn. 
% e events of 2008 did not a# ect our ability to meet our obligations to 
members. Modern Woodmen remains ! nancially strong.

Like a dad helping his son ride his ! rst bicycle or a mom 
sending her ! rst born to college, weÕll be there to help you 
through all of lifeÕs events. 

Sincerely,

W. Kenny Massey,
 President and CEO

WEÕLL BE 
THERE FOR YOU ...
today, tomorrow and in the future
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Our Vision

Modern Woodmen of America will grow 

nationwide through members helping 

members create a better tomorrow for 

themselves, their families and others.

Board  o f  D i rec to rs

Gerald P. Odean 
National Secretary 
Davenport, Iowa

Jerry F. Harbaugh 
Director, Denver 
North Carolina
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755,000over                                     members nationwide

Our Common Bonds

Financial security for families through life insurance, 

annuity, investment* and banking products. 

Positive family life through fraternal camp and youth 

service club programs for good times and fraternal 

benefits for times of need.

Service to communities through youth educational 

programs and volunteer activities nationwide.

Albert T. Hurst Jr. 
Director 
Little Rock, Arkansas

Nick S. Coin 
Director 
Moline, Illinois

Darcy G. Callas 
Director 
Moline, Illinois
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Robert C. Pollex 
Director 
Perrysburg, Ohio



Adult Camps and Youth Service Clubs
2,425 Modern Woodmen camps nationwide; 1,463,082 
people attended the campsÕ family-oriented social, educa-
tional and volunteer events. 791 youth service clubs were 
active across the nation; children donated 336,431 hours 
of volunteer service.

Care And Share/Help A Child Program
$198,663 contributed by camps and youth service clubs 
to help adults, children and families in need.

Good Neighbors/Spruce Up Programs
$283,448 reimbursed for materials camp and youth service 
club members used to complete hands-on, community-
improvement projects.

Join Hands Day
1,129 camps and youth service clubs partnered with 
community groups to improve their communities on this 
national day of service; $54,402 reimbursed for materials.
duals

Fraternal Impact in Communities
In 2008 Modern Woodmen and its members touched lives through fraternal 

programs, providing volunteer services and needed funds to individuals and 

communities across the nation.

There for you
The Good Neighbors Program
Camp members from Montgomery, Texas, 
bought benches and planted flowers to 
spruce up a local elementary school for a Good 
Neighbors project.  |  The Good Neighbors 
Program allows camp members to provide 
hands-on labor to repair and beautify structures 
or environments in their communities. Modern 
Woodmen provides $500 in funding to help 
members pay for these projects.  |  Projects like 
this bring people together and awaken a sense 
of pride in the community. ItÕs another way for 
Modern Woodmen members to make a 
difference.
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Make A Difference Day
1,409 volunteer projects completed on this national day of 
community service; $68,680 donated for materials.

Matching Fund Program
1,811 fundraising events held; $6.8 million contributed to 
community projects, local organizations and individuals 
in need.

Plant A Tree Program
16,630 trees planted by camp and youth service club 
members, Ecology Awareness Program participants and 
member families.

Youth Educational Programs
1.88 million children participated in 20,240 programs on 
safety and life skills, exercise and nutrition, ecology 
awareness, public speaking, creative writing, and more.

$50,000
raised for natural disaster victims
Multiple camps took part in a new disaster relief Matching Fund initiative in which 
camps conducted an extra fundraiser to help communities affected by flooding, storms 
and other natural disasters. Camps raised money through cookouts, garage sales, 
sporting tournaments and more.

Modern WoodmenÕs Youth 
Educational Program
Each year children across America benefit 
from Modern WoodmenÕs free youth
educational programs, which are provided 
to schools and youth groups. These programs 
help kids become safer, more responsible 
and more confident.
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Benefits for Your Peace of Mind

Accelerated Benefits
$83,569 in premiums and interest paid for terminally ill 
members.

Child ID Kit
5,277 Child ID Kits were ordered by parents nationwide.

College Scholarship Program
$431,250 awarded to 261 member students; $6.9 million 
awarded in scholarship funds since 1970.

Fraternal Aid Fund
$268,672 in premiums paid on 2,208 certificates for 
members who were victims of hardships due to medical, 
fire or natural disasters.

Grief Assistance Program
5,720 grief booklets distributed to help membersÕ 
beneficiaries cope with life after the death of a loved one.

Newborn Benefit
$80,000 of life insurance issued to parents of infants in 
poor health; $12,500 in newborn death benefits paid.

Orphan Benefit
$136,900 in financial support benefited 44 orphaned 
members for their care and education; $2.5 million 
provided to orphaned members since the program began.

Fraternal Benefits
In 2008 Modern Woodmen provided more than $1 million in 

fraternal benefits, supporting members in good times and times of need.

$268,672 
in premiums were paid 

on 2,208 certi! cates from 

the Fraternal Aid Fund 

for members who were 

victims of medical, ! re or 

natural disasters.
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Modern Woodmen members are there 
for their communities and the people 
in them. In 2008 alone, youth service 
club members logged 336,431 hours of 
volunteer work, while over 1.4 million 
adults participated in volunteer and 
social activities through Modern 
Woodmen camp events.

The Child ID Kit stores a childÕs 
Þ ngerprints, DNA samples, personal 
information, medical and dental 
records, and a photograph, so a childÕs 
information is at hand in case of an 
emergency.

5,277 Child ID Kits were 
distributed to parents
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Benefits for Your Health and Home

Carbon Monoxide Detection Kit
10,352 detection kits were distributed to help members 
detect this hazardous and potentially deadly gas in their 
homes.

Colorectal Screening Kit
1,691 kits were distributed to help members detect 
possible warning signs of colon and rectal diseases. 

Diabetes Test Kit
2,452 test kits were ordered to help members gauge their 
risk for diabetes.

MedicAlert Membership
$15,882 initial membership fees paid for participants in 
this life-saving identification program; $304,532 paid since 
the program began.

Prescription Drug Discount Card
24,728 prescriptions filled for members without access to 
preferred prescription drug pricing; average savings of 
$13.81 per prescription. Total savings of $227,043 in 2008.

Radon Test Kit
3,707 test kits were distributed to members to help them 
detect this hazardous and potentially deadly gas.



The financial world is changing. ThatÕs why itÕs more 
important than ever to have the help of a qualified 
financial representative. 

Modern Woodmen representatives have real relationships 
with members. Through one-on-one consultations, 
representatives develop a financial plan thatÕs tailored 
to the membersÕ financial goals. 

Representatives use their extensive training to navigate 
a financial world that is growing in complexity. Our 
representatives have the resources of a stable, time-
tested   organization behind them and offer quality 
financial products. 

With Modern Woodmen, members can feel confident in 
their financial choices Ð even in an unstable world.

New Modern Woodmen whole life product

MaxLife
Maximize death beneÞ t protection for each premium 
dollar you pay

¥ Choose between Þ ve payout options to Þ t your needs

¥ Enjoy level premiums that wonÕt increase

¥ Coverage is guaranteed as long as you live Ð 
  even past age 121!

¥ Accumulate funds tax deferred at a minimum
  4 percent interest rate plus dividends

New Modern Woodmen universal life products

MaxCL
This ß exible product allows you to adjust premiums 
and death beneÞ t

¥ Adjust your premium and how often you pay as your 
   income and budget change

¥ Accumulate extra funds tax deferred at a competitive 
   interest rate

¥ Coverage lasts as long as you live Ð provided su"  cient 
   premiums are paid
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Stability in an Unstable World
While the financial market faces changes, the help 
of a Modern Woodmen representative can keep 
members anchored to their financial goals.



Life Insurance Products

¥ Whole Life Insurance

¥ Universal Life Insurance

¥ Term Life Insurance

¥ Term Life Insurance for Children

Annuity Products

¥ Fixed Annuities

¥ Immediate Annuities

¥ Variable Annuities1

Investment Products1

¥ Mutual Funds

¥ Retirement Plans Ð Traditional IRA, Roth IRA, 
SEP-IRA, SIMPLE IRA, 401(k) and 403(b) TSA

¥ College Savings Plans Ð 529 College Savings Plans, 
Coverdell Education Savings Accounts, 
UGMA/UTMA Accounts

¥ Brokerage Services

Insurance Products2

¥ Disability Income Insurance

¥ Group Employee Bene! ts

¥ Group Voluntary Bene! ts

¥ Impaired Risk Life Insurance

¥ International Life and Health Insurance

¥ Long-term Care Insurance

¥ Major Medical Insurance

¥ Medicare Supplement Insurance

Banking Products3

¥ Checking Accounts

¥ Savings Accounts

¥ Certi! cates of Deposit

¥ First Mortgage Residential or First Mortgage Home 
   Loans (New Purchases and Re! nancing Included)

¥ Home Equity Lines and Loans

¥ Visa¨ Credit Cards and Gift Cards

1Securities o# ered through MWA Financial Services Inc., a wholly owned subsidiary of 
Modern Woodmen of America, 1701 1st Avenue, Rock Island, IL 61201, 309-558-3100. 
Member: FINRA, SIPC. Products are available in most states. Individual agents may not be 
licensed to sell all products.

2Not issued by Modern Woodmen of America. Brokered insurance products available 
through MWAGIA Inc., a Modern Woodmen subsidiary. Not available in all states.

3Modern Woodmen Bank is a marketing name for MWABank, a wholly owned subsidiary of 
Modern Woodmen of America. Annuities, insurance, retirement plans, mutual funds and 
other securities are not insured by the FDIC or any other federal government agency, are 
not obligations or deposits for MWABank, and are not guaranteed by MWABank. These 
products involve risk, including the possible loss of principal invested. MWABank is an 
Equal Housing Lender.

MaxCL Pro
Lifetime protection at an economical price

¥ Guarantee coverage to age 121 and beyond

¥ Adjust your premium and how often you pay as your 
   income and budget change

¥ Accumulate extra funds tax deferred at a competitive 
   interest rate

Products to Meet FamiliesÕ Changing Financial Needs
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Modern Woodmen of America Reports 
Continued Financial Strength in 2008
2008 was a strong year financially and fraternally for Modern Woodmen.

Highlights of the year included:

¥ Premium income increased to a record-high 

$766.7 million.

¥ More than $570 million was returned to members 

through life insurance and annuity benefits paid 

and $69.3 million was returned to members in 

dividend payments and excess interest paid into 

life insurance and annuity certificates.

¥ Fraternal expenditures contributed $23.8 

million to support programs in member 

communities nationwide.  

¥ Assets neared $8.5 billion.

Record-high premium income

Ò2008 was a good year for Modern Woodmen based on income 

and sales, in spite of the economic crisis that affected some 

financial institutions,Ó said W. Kenny Massey, president.

Premium income soared 29.8 percent to a record-high 

$766.7 million in 2008. This is in large part due to the growth 

in annuity sales. 

ÒAnnuity income rose 46.9 percent, resulting from a flight to 

security. People looked toward the stability and security that 

Modern WoodmenÕs fixed annuities provide,Ó said Massey.

Modern WoodmenÕs assets increased 1.9 percent over 2007, 

reaching nearly $8.5 billion. Assets are primarily invested in 

high-quality, low-risk corporate and government bonds. 

ÒWe have a responsibility to invest our membersÕ money wisely 

and keep the promises that we make to our members and their 

families through life insurance,Ó said Massey. ÒBecause of this, 

we take a conservative and proven approach to investing.Ó

Life insurance in force, the total amount of life insurance owned 

by members to protect their families in case of premature death, 

increased 1.4 percent to $33.5 billion. 

Modern Woodmen also had $4.6 billion of annuity assets under 

management to help provide members with additional funds 

and income during retirement.

Total life insurance and annuity certificate reserves, which are 

funds held to guarantee future benefits to members, increased 

6.6 percent to $7 billion.
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Solvency remains strong

Net gain from operations after dividends reached $62.3 million 

in 2008, the second best year in Modern WoodmenÕs history. 

Net gain from operations adds to surplus, enhancing Modern 

WoodmenÕs strength and stability.

Total surplus and special reserves were $1.1 billion. Surplus and 

special reserves provide additional safety for members and 

ensure Modern WoodmenÕs ability to meet unforeseen 

contingencies, continue the organizationÕs fraternal programs 

and provide funds for future growth.

Modern WoodmenÕs solvency ratio of 114.98 percent 

means that for every $100 of liabilities (promises made to 

members), Modern Woodmen has $114.98 of assets to 

back up those promises.

ÒEven with a financial crisis occurring across the nation, 

our solvency ratio is still over 2&   times the industry average,Ó 

said Massey.

Payments and benefits to members in 2008 increased 1.1 percent 

and included:

¥ $570.1 million in life insurance and annuity certificate 

benefits, including death benefits, annuity payments and 

surrender benefits

¥ $69.3 million in dividend payments and excess interest paid 

into life insurance and annuity certificates

New permanent life insurance portfolio 
embraced by members

Modern WoodmenÕs shift to the 2001 Commissioners Standard 

Ordinary (CSO) mortality table for its life insurance products 

continued with the introduction of a new permanent life 

insurance portfolio, consisting of two universal life insurance 

and five whole life insurance products, in 2008.

Fraternal programs support membersÕ communities

Modern Woodmen has a nationwide membership of more than 

755,000. Fraternal expenditures supporting Modern WoodmenÕs 

family-oriented member benefits and programs increased by 9.7 

percent to $23.8 million. These benefits and programs include 

disaster relief assistance, college scholarships, a tree-planting 

program, social and volunteer service programs by adult camps 

and youth service clubs nationwide, and educational programs 

for schools and youth groups.
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BALANCE SHEETS
ASSETS
Investments:     2008      2007  

Bonds:
 Government   $ 1,730,164       $ 1,632,813
 Public utilities  1,613,086     1,436,199  
 Industrial and miscellaneous  3,603,789      3,465,838  
  Total bonds  6,947,039      6,534,850 

Preferred stocks  40,989      46,424  
Common stocks  364,166                      559,236  
Mortgage loans  587,351      582,015 
Real estate  7,079      7,664  
CertificateholdersÕ loans  193,941      192,262  
Other invested assets  84,797      91,946  
  Total investments  8,225,362      8,014,397 

Cash and short-term investments  35,182     40,196  
Investment income due and accrued  91,353      86,093 
Home office property  30,855      32,293  
Electronic data processing equipment  2,640      4,515  
Premiums in course of collection  321      302  
Other assets  1,333      1,136 
From Separate Accounts statement  92,152      139,221  
   Total admitted assets     $ 8,479,198         $  8,318,153  

LIABILITIES AND SURPLUS
Liabilities: 
Aggregate reserves for certificates and contracts:
 Life and annuity      $ 7,153,659          $ 6,711,269  
 Accident and health  4,280      4,532  
Certificate and contract claims  11,285      12,316  
Other certificateholdersÕ funds  6,289      6,246  
Dividends payable to certificateholders  24,100      23,600  
Accrued commissions, general expenses and taxes 10,012      8,179  
Other liabilities  24,986      21,649 
    7,234,611      6,787,791   

Liability for employeesÕ and fieldworkersÕ benefits  32,144      26,848 
Interest maintenance reserve  1,038      14,318  
Asset valuation reserve  14,298      179,500 
From Separate Accounts statement  92,152      139,221 
  Total liabilities  7,374,243      7,147,678  
Surplus:
Appropriated  256,299      250,770 
Unassigned  848,656      919,705  
  Total surplus  1,104,955      1,170,475  
  Total liabilities and surplus         $ 8,479,198            $ 8,318,153  

STATEMENTS OF CASH FLOWS 

Cash from operations:    2008      2007 
Premium and annuity considerations   $ 771,426       $ 596,226  
Investment income, net  452,588      437,208 
Other income  13,268      30,134 
  Total cash received from operations  1,237,282      1,063,568  

Benefit and loss related payments  565,488      557,746  
Commissions and other expenses paid  153,007      139,346 
Net transfers to or (from) Separate Accounts  4,194      42,826
Dividends paid to certificateholders  23,706      23,290 
  Total cash paid from operations  746,395      763,208 
  Net cash from operations  490,887      300,360   

Cash used in investments:
Proceeds from investments sold or matured:
 Bonds  435,091      390,960 
 Stocks  22,837      71,559 
 Mortgage loans  52,915      58,271
 Real estate  826              0 
 Other invested assets  3,832      14,790
 Miscellaneous proceeds  0            258 
  Total investment proceeds  515,501      535,838  

Cash applied, cost of investments acquired:
 Bonds  908,407      665,076  
 Stocks  21,651       53,661  
 Mortgage loans  58,259       52,399  
 Real estate  0    0   
 Other invested assets  22,877      32,105 
 Miscellaneous applications  84      15,922   
  Total investment applications  1,011,278       819,163  
Net increase in certificate loans and liens  1,323       1,039  
  Net cash used in investments   497,100     284,364

Other cash provided by (used in) financing  
 activities and other miscellaneous sources  1,199       2,555 
Increase (decrease) in cash and 
 short-term investments  5,014    18,551 

Cash and short-term investments, 
 beginning of year  40,196      21,645  
Cash and short-term investments, end of year    $ 35,182        $ 40,196   

 (              )                   (              )

  (            )

Modern Woodmen of America Ð 
Years ended Dec. 31, 2008 and 2007 (Dollars in thousands)

Financial Statements
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$21.65

$23.81

$30.34
$31.26

$32.21
$33.08

$33.54

$6.93

$7.46

$7.93

$8.32
$8.48

Corporate Bonds

Mortgage Loans
and Real Estate

Common Stocks

Certi!cate Loans, Cash
and Other Assets  

Government Bonds

61.5%

6.4%

7.4%

4.3%

20.4%

QUALITY INVESTMENTS

Assets are invested primarily in high-quality, 
low-risk investments. As of Dec. 31, 2008, 
approximately 98 percent of bonds were 
of high or medium quality.

STATEMENTS OF SURPLUS
Appropriated:        2008         2007

Balance at beginning of year      $ 250,770           $ 244,106 
Transfer from unassigned surplus  5,529      6,664 
Balance at end of year  256,299      250,770 

Unassigned:
Balance at beginning of year  919,705      819,239  
Net income (loss) from operations  7,424     96,563  
    912,281      915,802  
Other changes:
 Net unrealized capital gains (losses)     211,093    21,449  
 Change in asset valuation reserve  165,202   7,459 
 Change in nonadmitted assets   39,351   3,381  
Transfer to appropriated surplus  5,529  6,664
 Other changes, net  27,146    42 
Balance at end of year  848,656      919,705  
  Total surplus      $ 1,104,955           $ 1,170,475 

(            )
  (         )

Life insurance in force shows consistent 
growth and increased protection for 
members.

Fraternal expenditures for the year reflect 
strong usage of benefits and programs by 
members. Fraternal expenditures include 
general expenses and taxes.

Modern WoodmenÕs increasing 
asset base is a strength.

  (          )
  (           )
  (         )

 (         )  (         )
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STATEMENTS OF OPERATIONS
Income:       2008        2007

Premiums and other considerations:
 Life and annuities $ 766,532      $ 590,453 
 Other  4,867        6,092 
Investment income, net of expenses 
 2008 $9,341; 2007 $9,079  458,928       434,958 
Amortization of interest maintenance reserve   2,563       4,001 
Other income  13,268       30,134 
  Total income  1,246,158        1,065,638

Benefits and expenses:
Benefits:
 Life and annuities  561,776     557,137
 Other  8,334      7,017
Increase in certificate reserves   431,988      231,103
EmployeesÕ and fieldworkersÕ benefit plans  1,451   1,061
Commissions  49,476      41,899
General insurance expenses  75,274      71,810
Insurance, taxes, licenses and fees  5,439      4,912
Fraternal, charitable and benevolent expenses  23,187      21,133
Net transfers to or (from) Separate Accounts  5,666      41,526 
  Total benefits and expenses  1,159,689      975,476 
Net gain from operations before dividends to 
 certificateholders and net realized capital gains 86,469       90,162 
Dividends to certificateholders  24,206      23,690 
Net gain from operations before net 
 realized capital gains  62,263       66,472
Net realized capital gains (losses)    69,687      30,091 
  Net income (loss) $ 7,424       $ 96,563 

        (    )

 (         )
 (            )

 (               )

 (          )



www.modern-woodmen.org

Modern Woodmen of America
1701 1st Avenue
Rock Island, IL 61201
Phone 800-447-9811


