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Touching lives. Securing futures.®




Our Creed There is a destiny that makes us brothers; ' q'
None goes his way alone; =
All that we send into the lives of others .
Comes back into our own.

Edwin Markham
circa 1939
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WEOLL BE

THERE FOR YOU ...

today, tomorrow and in the future

When you chose Modern Woodmen to help you meet youinancial
goals, you selected a fraternal organization that there for you in good
times and bad times. 2008 presented many eventsvitich we lived up
to this promise.

We were there for families who lost loved ones dug the year and
turned to Modern Woodmen to provide a death beneltAnd we were
there for thousands of members who are living theietirement dreams
with payouts from their Modern Woodmen annuities. h 2008 we paid
$570 million in life insurance and annuity bene!tsto members and their
families just like we promised.

We were there for members whose lives were turnegside down

by tornadoes, hurricanes and "oods that occurred aring the year.
As a fraternal organization, we rallied members ithe a#ected areas
to help their neighbors in need by raising money ahdonating many
needed supplies.

And we were there to help members weather the ecomoc downturn.
%e events of 2008 did not a#ect our ability to ne¢ our obligations to
members. Modern Woodmen remains !nancially strong.

Like a dad helping his son ride his !rst bicycleroa mom
sending her Irst born to college, weQll be there hhelp you
through all of lifeOs events.

Sincerely,

S ka

W. Kenny Massey,
President and CEO

Our Mission
To improve the

quality of life for

our members.




Our Vision
Modern Woodmen of America will grow
nationwide through members helping

members create a better tomorrow for

themselves, their families and others.

Board of Directors
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Gerald P. Odean Jerry F. Harbaugh
National Secretary Director, Denver
Davenport, lowa North Carolina
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Albert T. Hurst Jr. Nick S. Coin Robert C. Pollex Darcy G. Callas
Director Director Director Director
Little Rock, Arkansas Moline, lllinois Perrysburg, Ohio Moline, lllinois

Our Common Bonds

Financial security for families through life insurace,

annuity, investment* and banking products.

Positive family life through fraternal camp and ydhb
service club programs for good times and fraternal

benefits for times of need.

Service to communities through youth educational

programs and volunteer activities nationwide.

over membeosiwade



Fraternal Impact in Communities

In 2008 Modern Woodmen and its members touched $ithrough fraternal

programs, providing volunteer services and neededds to individuals and

communities across the nation.

Adult Camps and Youth Service Clubs

2,425 Modern Woodmen camps hationwide; 1,463,082
people attended the campsO family-oriented sociatjuca-
tional and volunteer events. 791 youth service clghwere
active across the nation; children donated 336,43iburs
of volunteer service.

Care And Share/Help A Child Program

$198,663 contributed by camps and youth service dsi
to help adults, children and families in need.

Good Neighbors/Spruce Up Programs

$283,448 reimbursed for materials camp and youthséce
club members used to complete hands-on, community-
improvement projects.

Join Hands Day

1,129 camps and youth service clubs partnered with
community groups to improve their communities on ths
national day of service; $54,402 reimbursed for neatals.

There for you

The Good Neighbors Program

Camp members from Montgomery, Texas,
bought benches and planted flowers to

spruce up a local elementary school for a Good
Neighbors project.| The Good Neighbors
Program allows camp members to provide
hands-on labor to repair and beautify structures
or environments in their communities. Modern
Woodmen provides $500 in funding to help
members pay for these projects.Projects like
this bring people together and awaken a sense
of pride in the community. 1t0s another way for
Modern Woodmen members to make a
difference.




Make A Difference Day

1,409 volunteer projects completed on this nationalay of
community service; $68,680 donated for materials.
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Matching Fund Program

1,811 fundraising events held; $6.8 million contriltted to
community projects, local organizations and individials
in need.
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Plant A Tree Program

16,630 trees planted by camp and youth service club
members, Ecology Awareness Program participants and

member families. Modern WoodmenQOs Youth
Educational Program

MILLIONS OF CHILDREN

2004 2005 2006 2007 2008

Youth Educational Programs

1.88 million children participated in 20,240 progrens on Each year children across America benefit
safety and life skills, exercise and nutrition, etmgy from Modern WoodmenGs free youth

awareness, public speaking, creative writing, and ore. educational programs, which are provided
to schools and youth groups. These programs

help kids become safer, more responsible
and more confident.

raised for natural disaster victims

Multiple camps took part in a new disaster reliebddhing Fund initiative in which
camps conducted an extra fundraiser to help commties affected by flooding, storms
and other natural disasters. Camps raised monetigh cookouts, garage sales,
sporting tournaments and more.




Fraternal Benefits

In 2008 Modern Woodmen provided more than $1 milfian
fraternal benefits, supporting members in good timand times of need.

Benefits for Your Peace of Mind

Accelerated Benefits
$83,569 in premiums and interest paid for terminaflill
members.

Child ID Kit
5,277 Child ID Kits were ordered by parents natioride.

College Scholarship Program
$431,250 awarded to 261 member students; $6.9 roitli
awarded in scholarship funds since 1970.

Fraternal Aid Fund

$268,672 in premiums paid on 2,208 certificates for
members who were victims of hardships due to medita
fire or natural disasters.

Grief Assistance Program
5,720 grief booklets distributed to help membersO
beneficiaries cope with life after the death of aved one.

Newborn Benefit
$80,000 of life insurance issued to parents of inia in
poor health; $12,500 in newborn death benefits paid

Orphan Benefit

$136,900 in financial support benefited 44 orphaned
members for their care and education; $2.5 million
provided to orphaned members since the program bega

in premiums were paid
on 2,208 certi!cates from
the Fraternal Aid Fund

for members who were

victims of medical, 're or

natural disasters:



Benefits for Your Health and Home

Carbon Monoxide Detection Kit

10,352 detection kits were distributed to help mendrs
detect this hazardous and potentially deadly gas ieir
homes.

Colorectal Screening Kit
1,691 kits were distributed to help members detect
possible warning signs of colon and rectal diseases

Diabetes Test Kit
2,452 test kits were ordered to help members gauteir
risk for diabetes.

MedicAlert Membership

$15,882 initial membership fees paid for participas in
this life-saving identification program; $304,532aid since
the program began.

Prescription Drug Discount Card

24,728 prescriptions filled for members without aass to
preferred prescription drug pricing; average savirgjof
$13.81 per prescription. Total savings of $227,0432008.

Radon Test Kit
3,707 test kits were distributed to members to hethem
detect this hazardous and potentially deadly gas.

Child ID Kits were
distributed to parents



Stability in an Unstable World

While the financial market faces changes, the help
of a Modern Woodmen representative can keep

members anchored to their financial goals.

The financial world is changing. ThatOs why itOgeno
important than ever to have the help of a qualified
financial representative.

Modern Woodmen representatives have real relationgbs
with members. Through one-on-one consultations,
representatives develop a financial plan thatOddaed

to the membersO financial goals.

Representatives use their extensive training to nigate
a financial world that is growing in complexity. Ou
representatives have the resources of a stable, ém
tested organization behind them and offer quality
financial products.

With Modern Woodmen, members can feel confident in
their financial choices B even in an unstable world

New Modern Woodmen whole life product New Modern Woodmen universal life products
MaxLife MaxCL

Maximize death benebt protection for each premium This Bexible product allows you to adjust premiums

dollar you pay and death benept

¥Choose between bve payout options to bt your dee ¥Adjust your premium and how often you pay as your

¥Enjoy level premiums that wonOt increase income and budget change

¥Accumulate extra funds tax deferred at a competéiv

¥Coverage is guaranteed as long as you live b .
interest rate

even past age 121!
¥Coverage lasts as long as you live b provided cight

¥Accumulate funds tax deferred at a minimum . .
premiums are paid

4 percent interest rate plus dividends
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Products to Meet FamiliesO Changing Financial Needs

MaxCL Pro
Lifetime protection at an economical price

¥Guarantee coverage to age 121 and beyond

¥Adjust your premium and how often you pay as your
income and budget change

¥Accumulate extra funds tax deferred at a competiiv
interest rate




Modern Woodmen of America Reports
Continued Financial Strength in 2008

2008 was a strong year financially and fraternally for Modern Woodmen.

Highlights of the year included:
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¥ Premium income increased to a record-high
$766.7 million.

¥ More than $570 million was returned to members
through life insurance and annuity benefits paid
and $69.3 million was returned to members in
dividend payments and excess interest paid into
life insurance and annuity certificates.

¥ Fraternal expenditures contributed $23.8
million to support programs in member
communities nationwide.

¥ Assets neared $8.5 billion.

Record-high premium income

02008 was a good year for Modern Woodmen basedrmoine
and sales, in spite of the economic crisis that effted some
financial institutionsO said W. Kenny Massey, pident.

Premium income soared 29.8 percent to a record-high
$766.7 million in 2008. This is in large part due the growth
in annuity sales.

OAnnuity income rose 46.9 percent, resulting fronlaght to
security. People looked toward the stability and serity that
Modern WoodmenOs fixed annuities provide O said siag

Modern WoodmenOs assets increased 1.9 percent @a87,
reaching nearly $8.5 billion. Assets are primariipvested in
high-quality, low-risk corporate and government borls.

OWe have a responsibility to invest our membersOnmowisely
and keep the promises that we make to our membersatheir
families through life insurance O said Massey. O&ése of this,
we take a conservative and proven approach to integ O

Life insurance in force, the total amount of lifenisurance owned
by members to protect their families in case of preature death,
increased 1.4 percent to $33.5 hillion.

Modern Woodmen also had $4.6 billion of annuity agts under
management to help provide members with additionafunds
and income during retirement.

Total life insurance and annuity certificate resems, which are
funds held to guarantee future benefits to memberécreased
6.6 percent to $7 hillion.



Solvency remains strong

Net gain from operations after dividends reached 63 million
in 2008, the second best year in Modern Woodmen@sdry.
Net gain from operations adds to surplus, enhancinlylodern
WoodmenOs strength and stability.

Total surplus and special reserves were $1.1 bilioSurplus and
special reserves provide additional safety for menais and
ensure Modern WoodmenOs ability to meet unforeseen
contingencies, continue the organizationOs fraterharograms
and provide funds for future growth.

Modern WoodmenOs solvency ratio of 114.98 percent
means that for every $100 of liabilities (promisasade to
members), Modern Woodmen has $114.98 of assets to
back up those promises.

OEven with a financial crisis occurring across thation,
our solvency ratio is still over 2& times the ingstry averageO
said Massey.

Payments and benefits to members in 2008 increaséd. percent
and included:

¥$570.1 million in life insurance and annuity certitate
benefits, including death benefits, annuity paymerg and
surrender benefits

¥$69.3 million in dividend payments and excess intest paid
into life insurance and annuity certificates

New permanent life insurance portfolio
embraced by members

Modern WoodmenOs shift to the 2001 Commissionerar@tard
Ordinary (CSO) mortality table for its life insurane products
continued with the introduction of a new permanentife
insurance portfolio, consisting of two universal fe insurance
and five whole life insurance products, in 2008.

Fraternal programs support membersO communities

Modern Woodmen has a nationwide membership of moréhan
755,000. Fraternal expenditures supporting Modern ¥édmenOs
family-oriented member benefits and programs increaed by 9.7
percent to $23.8 million. These benefits and progmas include
disaster relief assistance, college scholarshipstrae-planting
program, social and volunteer service programs bydalt camps
and youth service clubs nationwide, and educationgbrograms
for schools and youth groups.
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Financial Statements

Modern Woodmen of America D

Years ended Dec. 31, 2008 and 2007 (Dollars in thousands)

BALANCE SHEETS

STATEMENTS OF CASH FLOWS

Cash from operations:
Premium and annuity considerations
Investment income, net
Other income
Total cash received from operations

Benefit and loss related payments
Commissions and other expenses paid
Net transfers to or (from) Separate Accounts

559,236pjvidends paid to certificateholders

ASSETS
Investments: 2008 2007
Bonds:
Government $ 1,730,164 $ 1,632,813
Public utilities 1,613,086 1,436,199
Industrial and miscellaneous 3,603,789 3,465,838
Total bonds 6,947,039 6,534,850
Preferred stocks 40,989 46,424
Common stocks 364,166
Mortgage loans 587,351 582,015
Real estate 7,079 7,664
CertificateholdersO loans 193,941 192,262
Other invested assets 84,797 91,946
Total investments 8,225,362 8,014,397
Cash and short-term investments 35,182 40,196
Investment income due and accrued 91,353 86,093
Home office property 30,855 32,293
Electronic data processing equipment 2,640 4,515
Premiums in course of collection 321 302
Other assets 1,333 1,136
From Separate Accounts statement 92,152 139,221
Total admitted assets $ 8,479,198 $ 8,318,153
LIABILITIES AND SURPLUS
Liabilities:
Aggregate reserves for certificates and contracts:
Life and annuity $ 7,153,659 $ 6,711,269
Accident and health 4,280 4,532
Certificate and contract claims 11,285 12,316
Other certificateholdersO funds 6,289 6,246
Dividends payable to certificateholders 24,100 23,600
Accrued commissions, general expenses and taxes 10,012 8,179
Other liabilities 24,986 21,649
7,234,611 6,787,791
Liability for employeesO and fieldworkersO benefits 32,144 26,848
Interest maintenance reserve 1,038 14,318
Asset valuation reserve 14,298 179,500
From Separate Accounts statement 92,152 139,221
Total liabilities 7,374,243 7,147,678
Surplus:
Appropriated 256,299 250,770
Unassigned 848,656 919,705
Total surplus 1,104,955 1,170,475
Total liabilities and surplus $ 8,479,198 $ 8,318,153
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Total cash paid from operations
Net cash from operations

Cash used in investments:
Proceeds from investments sold or matured:
Bonds
Stocks
Mortgage loans
Real estate
Other invested assets
Miscellaneous proceeds
Total investment proceeds

Cash applied, cost of investments acquired:
Bonds
Stocks
Mortgage loans
Real estate
Other invested assets
Miscellaneous applications
Total investment applications
Net increase in certificate loans and liens
Net cash used in investments

Other cash provided by (used in) financing
activities and other miscellaneous sources
Increase (decrease) in cash and
short-term investments

Cash and short-term investments,
beginning of year
Cash and short-term investments, end of year

2008 2007
771,426 $ 596,226
452,588 437,208
13,268 30,134
1,237,282 1,063,568
565,488 557,746
153,007 139,346
4,194 42,826
23,706 23,290
746,395 763,208
490,887 300,360
435,091 390,960
22,837 71,559
52,915 58,271

826 0
3,832 14,790
0 258
515,501 535,838
908,407 665,076
21,651 53,661
58,259 52,399
0 0
22,877 32,105
84 15,922
1,011,278 819,163
1,323 1,039

( 497,100) (284,364
1,199 2,555
(5014 ) 18,551
40,196 21,645
$ =182 $ 40,196




STATEMENTS OF OPERATIONS

Income: 2008 2007
Premiums and other considerations:
Life and annuities $ 766,532 $ 590,453
Other 4,867 6,092
Investment income, net of expenses
2008 $9,341; 2007 $9,079 458,928 434,958
Amortization of interest maintenance reserve 2,563 4,001
Other income 13,268 30,134
Total income 1,246,158 1,065,638
Benefits and expenses:
Benefits:
Life and annuities 561,776 557,137
Other 8,334 7,017
Increase in certificate reserves 431,988 231,103
EmployeesO and fieldworkers® benefit plans @1,451) (1,061)
Commissions 49,476 41,899
General insurance expenses 75,274 71,810
Insurance, taxes, licenses and fees 5,439 4,912
Fraternal, charitable and benevolent expenses 23,187 21,133
Net transfers to or (from) Separate Accounts 5,666 41,526
Total benefits and expenses 1,159,689 975,476
Net gain from operations before dividends to
certificateholders and net realized capital gains 86,469 90,162
Dividends to certificateholders 24,206 23,690
Net gain from operations before net
realized capital gains 62,263 66,472
Net realized capital gains (losses) (69,687 ) 30,091
Net income (loss) $  (7,424) $ 96,563

LIFE INSURANCE IN FORCE

Dollars in Billions

$8.5

$34 $33.54

g

2004 2005 2006 20@D08
Life insurance in force shows consistent
growth and increased protection for
members.

$33.08
$33 $32.21 $8.0
$32 4106
$31 ¢30.34
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GROWTH IN ASSETS

Dollars in Billions

STATEMENTS OF SURPLUS

Appropriated: 2008 2007
Balance at beginning of year $ 250,770 $ 244,106
Transfer from unassigned surplus 5,529 6,664
Balance at end of year 256,299 250,770
Unassigned:
Balance at beginning of year 919,705 819,239
Net income (loss) from operations (7,424 ) 96,563
912,281 915,802
Other changes:
Net unrealized capital gains (losses) (211,093 ) 21,449
Change in asset valuation reserve 165,202 (7,459 )
Change in nonadmitted assets (39,351 ) (3,381 )
Transfer to appropriated surplus 6,529 ) 6,664 )
Other changes, net 27,146 42 )
Balance at end of year 848,656 919,705
Total surplus $ 1,104,955 $ 1,170,475

$8.48
$8.32

$7.93
$7.46 ‘

2004 2005 2006 20@D0O8
Modern WoodmenQs increasing
asset base is a strength.

QUALITY INVESTMENTS

Corporate Bonds

Certilcate Loans, Cash
and Other Assets

Mortgage Loans
and Real Estate

Common Stocks

20.4% Government Bonds
4%

Assets are invested primarily in high-quality,
low-risk investments. As of Dec. 31, 2008,
approximately 98 percent of bonds were

of high or medium quality.

FRATERNAL EXPENDITURES

Dollars in Millions

$23.0

$22.76

$22 5 $22.37
$21 5$21 .55 $21.65
$21.0

$20.5

$20.0

$19.5

$19.0

$18.5

$18.0

$17.5

$17.0

$16.5

$16.0

$15.5

2004 2005 2006 20Q@008
Fraternal expenditures for the year reflect
strong usage of benefits and programs by
members. Fraternal expenditures include
general expenses and taxes.

$23.81
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