








Modern Woodmen of America reports financial success in 2009

Highlights of the year included:
	 •	 Assets neared $9.3 billion.

	 •	 More than $577 million was returned to members through life insurance and annuity benefits paid. 	 	
	 	 An additional $73.8 million was returned to members as dividend payments and excess interest
	 	 paid into life insurance and annuity certificates.

	 •	 A.M. Best reaffirmed Modern Woodmen’s financial stability, security and management
	 	 performance as A+ (Superior).

	 •	 Fraternal expenditures contributed $23.3 million to support programs in member
	 	 communities nationwide.  

“Modern Woodmen’s stability paved the way to success in 2009,” said W. Kenny Massey, president.
“Our strength comes from 126 years of solid values and leadership.”

Assets near $9.3 billion - Modern Woodmen’s assets increased 
9.3 percent over 2008, reaching nearly $9.3 billion. Assets are 
primarily invested in high-quality, low-risk corporate and 
government bonds. 

“We have always been conservative in our investment practices,” 
said Massey. “This protects our members as well as Modern 
Woodmen’s integrity. This approach has served the society 
well during the recent economic turmoil.”

Premium income increased 22.8 percent to $941.6 million
in 2009. This is in large part due to the continued growth
of annuity sales. 

Life insurance in force, the total amount of life insurance 
owned by members to protect their families in case of 
premature death, increased to $33.7 billion. 

Modern Woodmen also had nearly $5.2 billion of annuity 
assets under management to help provide members with 
additional funds and income during retirement.

Total life insurance and annuity certificate reserves, which 
are funds held to guarantee future benefits to members, 
increased 8.6 percent to $7.6 billion.

“Modern Woodmen’s mission is to improve the quality of life 
for members,” said Massey. “We do this by providing financial 
security through life insurance and retirement products.”

Solvency remains strong - Net gain from operations after 
dividends rose to $66.6 million in 2009. Net gain from 
operations adds to surplus, enhancing Modern Woodmen’s 
strength and stability.

Total surplus and special reserves topped $1.1 billion. Surplus 
and special reserves provide additional safety for members 
and ensure Modern Woodmen’s ability to meet unforeseen 
contingencies, continue the organization’s fraternal programs 
and provide funds for future growth.

Modern Woodmen’s solvency ratio of 113.98 percent means that 
for every $100 of liabilities (promises made to members), Modern 
Woodmen has $113.98 of assets to back up those promises.

Payments and benefits to members in 2009 increased 1.3 
percent and included $577.4 million in life insurance and 
annuity certificate benefits. This includes death benefits, 
annuity payments and surrender benefits. 

An additional $73.8 million in dividend payments and excess 
interest were paid into life insurance and annuity certificates.

Independent insurance rating agency reaffirms A+ rating -
A.M. Best Company, an independent insurance industry rating 
agency, reaffirmed Modern Woodmen’s financial strength 
rating. A.M. Best rates Modern Woodmen’s financial stability, 
security and management performance as A+ (Superior),
the second highest of 15 ratings.

The rating is based on a comprehensive quantitative 
evaluation of the organization’s balance sheet strength, 
operating performance and business profile. Insurers in
the superior category are considered to have a superior
ability to meet their ongoing obligations.

Fraternal programs support members’ communities - 
Modern Woodmen has a nationwide membership of more 
than 755,000. Fraternal expenditures supporting Modern 
Woodmen’s family-oriented member benefits and programs 
were $23.3 million. These benefits and programs include 
disaster relief assistance, college scholarships, a tree-planting 
program, social and volunteer service programs by adult 
camps (chapters) and youth service clubs nationwide,
and educational programs for schools and youth groups. 

“As a fraternal benefit society, we sell financial products
not to benefit stockholders, but to improve the quality of
life of our stakeholders – our members, their families and 
their communities,” said Massey. “We do this through social, 
charitable and volunteer activities.”

Life Insurance Products 
	 •	 Whole Life Insurance
	 •	 Universal Life Insurance
	 •	 Term Life Insurance
	 •	 Term Life Insurance for Children

Annuity Products 
	 •	 Fixed Annuities
	 •	 Immediate Annuities
	 •	 Variable Annuities1

Investment Products1

	 •	 Mutual Funds
	 •	 Retirement Plans – Traditional IRA, Roth IRA, SEP-IRA, 	
	 	 SIMPLE IRA, 401(k) and 403(b) TSA
	 •	 College Savings Plans – 529 College Savings Plans, Coverdell 	
	 	 Education Savings Accounts, UGMA/UTMA Accounts
	 •	 Brokerage Services

Insurance Products2

	 •	 Dental and Vision Insurance
	 •	 Disability Income Insurance
	 •	 Group Employee Benefits
	 •	 Group Voluntary Benefits
	 •	 Impaired Risk Life Insurance
	 •	 International Life and Health Insurance
	 •	 Long-term Care Insurance
	 •	 Major Medical Insurance
	 •	 Medicare Supplement Insurance

Banking Products3

	 •	 Checking Accounts 
	 •	 Savings Accounts
	 •	 Certificates of Deposit
	 •	 First Mortgage Home Loans (New Purchases
	 	 and Refinancing Included)
	 •	 Home Equity Loans
	 •	 Visa® Credit Cards and Gift Cards

Product Spotlight - 401(k) Plan
Modern Woodmen introduced a 401(k) savings plan in 
2009 that is tailored to the small-business market. The fees 
are reasonable, and it gives employers more control in 
how the plan is set up. An employer can make matching 
and/or discretionary profit-sharing contributions, as well 
as deciding how to fund the plan.

For employees, Modern Woodmen’s 401(k) plan offers 
15 diversified mutual fund options from the American 
Funds mutual fund family. The Modern Woodmen 
Flexible Premium Annuity is available to employees 
looking for a long-term guaranteed interest option for 
their 401(k) contributions. The Flexible Premium Annuity 
pays a competitive current interest rate and provides
a guaranteed minimum interest rate of 3 percent.

1	Securities offered through MWA Financial Services Inc., a wholly owned subsidiary of Modern Woodmen of America, 1701 1st Avenue, Rock Island, IL 61201, 309-558-3100. 	
	 Member: FINRA, SIPC. Products are available in most states. Individual agents may not be licensed to sell all products. 

2	Not issued by Modern Woodmen of America. Brokered insurance products available through MWAGIA Inc., a Modern Woodmen subsidiary. Not available in all states. 

3	Modern Woodmen Bank is a marketing name for MWABank, a wholly owned subsidiary of Modern Woodmen of America. Annuities, insurance, retirement plans, mutual 	
	 funds and other securities are not insured by the FDIC or any other federal government agency, are not obligations or deposits for MWABank, and are not guaranteed
	 by MWABank. These products involve risk, including the possible loss of principal invested. MWABank is an Equal Housing Lender. 
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Products to Meet Your Financial Needs
Today and Tomorrow



$35

$34

$33

$32

$31

$30

2005  2006  2007  2008  2009

$31.26

$32.21

$33.08
$33.54

$33.68

10 11

STATEMENTS OF CASH FLOWS

Cash from operations:		     

Premium and annuity considerations	
Investment income, net	
Other income
		  Total cash received from operations	

Benefit and loss related payments		
Commissions and other expenses paid
Net transfers to or (from) Separate Accounts
Dividends paid to certificateholders
		  Total cash paid from operations		
		  Net cash from operations		

Cash used in investments:		
Proceeds from investments sold or matured:		
	 Bonds		
	 Stocks
	 Mortgage loans		
	 Real estate		
	 Other invested assets		  	
	 Miscellaneous proceeds
		  Total investment proceeds	     
 
Cash applied, cost of investments acquired:
	 Bonds	      
	 Stocks		
	 Mortgage loans		
	 Real estate		
	 Other invested assets
	 Miscellaneous applications
		  Total investment applications
Net increase in certificate loans and liens
		  Net cash used in investments

Other cash provided by (used in) financing
	 activities and other miscellaneous sources		
Increase (decrease) in cash and	
	 short-term investments

Cash and short-term investments,
	 beginning of year
Cash and short-term investments, end of year

	 2009	
$	 946,816
	 476,031
	 3,983
	 1,426,830

	 573,335
	 163,117
	 438
	 24,230
	 761,120
	 665,710

	

654,023
	 38,152
	 46,769
	 0
	 3,936
	 88
	 742,968

 1,256,119
	 36,439
	 65,488
	 101
	 15,785
	 503
	 1,374,435
	 1,895
	 633,362

	 12,159
	
	 44,507

	
	 35,182
$	 79,689

	 2008	
$	 771,426
	 452,588
	 13,268
	 1,237,282

	 565,488
	 153,007
	 4,194
	 23,706
	 746,395
	 490,887

	

435,091
	 22,837
	 52,915
	 826
	 3,832
	 0
	 515,501

 908,407
	 21,651
	 58,259
	 0
	 22,877
	 84
	 1,011,278
	 1,323
	 497,100

	 1,199
	
	 5,014

	
	 40,196
$	 35,182

BALANCE SHEETS
ASSETS
Investments:		     

Bonds:
	 Government		
	 Industrial and miscellaneous		
		  Total bonds		

Preferred stocks		
Common stocks		
Mortgage loans		
Real estate		
Certificateholders’ loans		
Other invested assets		
		  Total investments		

Cash and short-term investments		
Investment income due and accrued		
Home office property		
Electronic data processing equipment		
Premiums in course of collection		
Other assets		
From Separate Accounts statement		
		  Total admitted assets	     

Liabilities AND SURPLUS
Liabilities: 
Aggregate reserves for certificates and contracts:
	 Life and annuity	      
	 Accident and health		
Certificate and contract claims		
Other certificateholders’ funds		
Dividends payable to certificateholders		
Accrued commissions, general expenses and taxes	
Other liabilities		
				  

Liability for employees’ and fieldworkers’ benefits	
Interest maintenance reserve		
Asset valuation reserve		
From Separate Accounts statement		
		  Total liabilities		

Surplus:
Appropriated		
Unassigned		
		  Total surplus		
		  Total liabilities and surplus

	 2009		
   

$	 1,863,581
	 5,688,849
	 7,552,430

	 22,123
	 447,366
	 606,062
	 6,638
	 196,000
	 108,192
	 8,938,811

	 79,689
	 98,700
	 29,518
	 664
	 280
	 2,635
	 115,708
$	 9,266,005

 

$	 7,784,085
	 3,901
	 10,625
	 6,512
	 24,800
	 10,470
	 23,509
	 7,863,902

32,426
	 6,840
	 110,682
	 115,708
	 8,129,558

	
262,516

	 873,931
	 1,136,447
$	 9,266,005

	 2008		
   

$	 1,730,164
	 5,216,875

6,947,039

	 40,989
	 364,166
	 587,351
	 7,079
	 193,941
	 84,797
	 8,225,362

	 35,182
	 91,353
	 30,855
	 2,640
	 321
	 1,333
	 92,152
$	 8,479,198

 

$	 7,153,659
	 4,280
	 11,285
	 6,289
	 24,100
	 10,012
	 24,986
	 7,234,611

32,144
	 1,038
	 14,298
	 92,152
	 7,374,243

	
256,299

	 848,656
	 1,104,955
$	 8,479,198

Financial Statements
Modern Woodmen of America — Year ended Dec. 31, 2009 (Dollars in thousands) unaudited

Modern Woodmen of America — Year ended Dec. 31, 2009 (Dollars in thousands) unaudited

QUALITY INVESTMENTS

LIFE INSURANCE IN FORCE
Dollars in Billions

GROWTH IN ASSETS
Dollars in Billions

STATEMENTS OF SURPLUS

Appropriated:		
Balance at beginning of year
Transfer from unassigned surplus		
Balance at end of year
		
Unassigned:
Balance at beginning of year			 
Net income (loss) from operations

Other changes:
	 Net unrealized capital gains (losses)		
	 Change in asset valuation reserve		
	 Change in nonadmitted assets		
Transfer to appropriated surplus			 
	 Other changes, net	
Balance at end of year		
		  Total surplus

	 2009		
   $	 256,299
	 6,217
	 262,516

	
848,656

	 29,831
	 878,487

105,778
	 96,384
	 7,722
	 6,217
	 11
	 873,931
$	 1,136,447

	 2008		
   $	 250,770
	 5,529
	 256,299

	
919,705

	 7,424
	 912,281

211,093
	 165,202
	 39,351
	 5,529
	 27,146
	 848,656
$	 1,104,955

STATEMENTS OF OPERATIONS

Income:		
Premiums and other considerations:
	 Life and annuities		
	 Other		
Investment income, net of expenses		
	 2009 $9,594; 2008 $9,341
Amortization of interest maintenance reserve
Other income		
		  Total income
	
Benefits and expenses:
Benefits:		
	 Life and annuities		
	 Other		
Increase in certificate reserves		
Employees’ and fieldworkers’ benefit plans		
Commissions		
General insurance expenses		
Insurance, taxes, licenses and fees	
Fraternal, charitable and benevolent expenses
Net transfers to or (from) Separate Accounts		
		  Total benefits and expenses
Net gain from operations before dividends to
	 certificateholders and net realized capital gains    
Dividends to certificateholders	
Net gain from operations before net
	 realized capital gains	
Net realized capital gains (losses)		
		  Net income (loss)

	 2009		
   

$	 941,481
	 5,065
	

487,079
	 1,874
	 3,983
	 1,439,482
	

568,464
	 8,925
	 606,492
	 168

57,568
	 77,938
	 5,806
	 22,608
	 21
	 1,347,990

	 91,492
	 24,930

	 66,562
	 36,731
$	 29,831

	 2008		
   

$	 766,532
	 4,867
	

458,928
	 2,563
	 13,268
	 1,246,158
	

561,776
	 8,334
	 431,988
	 1,451

49,476
	 75,274
	 5,439
	 23,187
	 5,666
	 1,159,689

	 86,469
	 24,206

	 62,263
	 69,687
$	 7,424

Corporate Bonds

Mortgage Loans
and Real Estate

Common Stocks

Certificate Loans, Cash
and Other Assets  

Government Bonds

61.40%

6.73%

6.93%

4.83%

20.11%

Assets are invested primarily in high-quality, 
low-risk investments. As of Dec. 31, 2009, 
approximately 97.4 percent of bonds were 
of high or medium quality.
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Dollars in Millions
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Modern Woodmen’s increasing asset 
base is a strength.

Life insurance in force shows consistent growth 
and increased protection for members.

Fraternal expenditures for the year reflect strong usage 
of benefits and programs by members. Fraternal 
expenditures include general expenses and taxes.
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